UNITED STATES DISTRICT COURT FOR THE NORTHERN DISTRICT OF
ALABAMA

Serra Chevrolet, Inc. v. General Motors, LL.C

No. 2:23-cv-1675-HDM (N.D. Ala. June 3, 2026) - No. 2:23-cv-1675-HDM - Decided June 3, 2026

SUMMARY

The United States District Court for the Northern District of Alabama granted the parties’ joint motion
to vacate its interlocutory summary judgment and reconsideration orders after the parties reached a
comprehensive settlement. Applying Federal Rule of Civil Procedure 54(b) and equitable balancing
principles concerning settlement-related vacatur, the court concluded that the nonfinal, nonbinding
orders should be vacated. The parties were ordered to file a joint stipulation of dismissal with

prejudice or a status report by June 10, 2026.
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DISPOSITION vacated

PROCEDURAL POSTURE The parties jointly moved under Federal Rule of Civil Procedure 54(b)

to vacate the court's interlocutory summary-judgment and

reconsideration orders after settling all claims and defenses.

STANDARD OF REVIEW The court applied its equitable discretion under Federal Rule of Civil
Procedure 54(b), informed by balancing the benefits of settlement and
finality against the public interest in preserving judicial precedent and

conserving judicial resources.
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QUESTIONS PRESENTED

1. Whether a district court may vacate its own interlocutory summary-judgment and reconsideration orders
under Federal Rule of Civil Procedure 54(b) after the parties settle.

2. Whether the equitable balance of private, settlement-related, judicial-resource, and public interests

warranted vacatur of the interlocutory orders in this case.

HOLDINGS

1. A district court has equitable discretion under Federal Rule of Civil Procedure 54(b) to revise or vacate
its own interlocutory orders before entry of final judgment; the appellate-vacatur exceptional-
circumstances test from U.S. Bancorp Mortgage Co. v. Bonner Mall Partnership does not categorically
restrict that discretion.

2. Vacatur of the interlocutory summary-judgment and reconsideration orders was warranted because the
orders were nonfinal and nonbinding, the surviving claims were never tried or reviewed on appeal, the
parties demonstrated concrete commercial and practical interests, and those interests and the interests of
finality and judicial economy outweighed the public interest in preserving the orders.

KEY QUOTATIONS

“While the parties’ request for vacatur—standing alone—would generally be insufficient, the court concludes
that, due to the specific and unusual confluence of facts in this case, vacatur is warranted under Rule 54(b),

informed by the equitable balancing principles set forth in Bancorp and Hartford Casualty.” (Discussion)

FACTUAL BACKGROUND

Serra Chevrolet and General Motors were parties to a Dealer Sales and Service Agreement governing GM's
allocation of vehicles to Serra. Serra asserted contract, Alabama Motor Vehicle Franchise Act, negligence,
wantonness, and Dealer's Day in Court Act claims arising from GM's allocation system. The court's prior
interlocutory orders resolved some claims but left Serra's AMVFA allocation and breach-of-contract claims for
trial. The parties later reached a comprehensive settlement while maintaining an ongoing commercial

relationship involving standardized dealer-agreement provisions.

PROCEDURAL HISTORY

Serra Chevrolet sued General Motors for breach of contract, alleged violations of the Alabama Motor Vehicle
Franchise Act, negligence, wantonness, and violations of the federal Dealer's Day in Court Act. The court denied
Serra's partial-summary-judgment motion, granted GM summary judgment on some claims, denied summary
judgment on Serra's AMVFA allocation and breach-of-contract claims, and later denied GM's motion for
reconsideration. Before trial and before entry of final judgment, the parties settled and jointly sought vacatur of

those interlocutory orders.

DISPOSITION

vacated
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