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SUMMARY

The Wyoming Supreme Court addressed damages arising from defective construction of a newly built
home, including the appropriate measure of damages for breach of contract and breach of the implied
warranty of habitability. The court held that although the plaintiff must prove damages, the defendant
bears the burden of presenting evidence that cost-of-repair damages are disproportionate or that an
alternative measure should apply. The court affirmed most of the award, reduced future repair
damages by 5 percent for unforeseeable roof and truss repairs, and remanded for entry of judgment
reflecting total repair damages of $189,498.
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QUESTIONS PRESENTED

1. When repair costs in a homeowners' construction case may be disproportionate to the property's loss in
value, which party bears the burden of establishing diminution in value or another lesser measure of
damages?

2. Did the district court clearly err by relying on cost estimates for future repairs, including collateral
damage from foundation stabilization?

3. Did the district court clearly err in finding that expansive soils contributed to the damage to the home's
foundation?

HOLDINGS

1. In a breach-of-contract or breach-of-warranty construction case, the plaintiff bears the initial burden of
proving damages, but the defendant bears the burden of challenging the reasonableness or
disproportionality of the plaintiff's repair-cost method and, when appropriate, presenting evidence
supporting an alternative measure based on diminution in value.

2. Where the plaintiff proves repair costs and the defendant presents no evidence of diminution in value or
disproportionality, a trial court may use cost of repair to measure damages for breach of the implied
warranty of habitability.

3. Consequential and future repair damages may be recovered for breach of a construction contract when
foreseeable at the time of contracting and established with reasonable certainty, but damages for
unforeseeable items may not be recovered.

4. The district court did not clearly err in finding that expansive soils were a contributing factor in the
home's foundation damage.

KEY QUOTATIONS

“We hold that, while the plaintiff has the burden of proving damages at trial, it is the defendant’s burden to
challenge the reasonableness or disproportionality of the plaintiff’s method and, where appropriate, to
present evidence supporting an alternative measure of damages.” (¶ 28)

“We remand to the district court for entry of judgment reflecting the reduction of the cost of repairs to the
amount of $189,498.” (¶ 42)

FACTUAL BACKGROUND

The Andrews contracted with Legacy to purchase a newly constructed home in Rock Springs, Wyoming. A soils
test disclosed expansive soils, but Legacy did not provide the report or its recommendations to the Andrews.
After taking possession, the Andrews observed cracking, warped frames, and basement-floor movement; the
defects worsened over time. Experts testified about the cost of stabilizing the foundation with helical piers and
repairing existing and foreseeable collateral damage.



PROCEDURAL HISTORY

The Andrews purchased a newly constructed home from Legacy and sued after discovering structural and
cosmetic defects. Following a bench trial, the Sweetwater County District Court found Legacy liable and
awarded damages based primarily on the cost of repairs. Legacy appealed the damages methodology, the award
for future repairs, and the finding that expansive soils contributed to the foundation damage. The Wyoming
Supreme Court affirmed the liability determination and most of the damages award, but remanded for reduction
of the repair award by five percent to exclude unforeseeable roof and truss damage.

DISPOSITION

reversed_and_remanded

REMAND INSTRUCTIONS

Remand to the district court for entry of judgment reducing the cost-of-repairs component from $199,472 to
$189,498 by excluding the five percent attributable to unforeseeable roof and truss damage.
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