UNITED STATES DISTRICT COURT FOR THE NORTHERN DISTRICT OF

CALIFORNIA

Frank Rassaii v. Copart, Inc. and AAA Auto Sales, Inc.

Rassaii - No. 25-cv-05818-NC - Decided July 17, 2025

SUMMARY

The United States District Court for the Northern District of California ordered Defendant Copart, Inc.

to show cause why the action should not be remanded to state court. The court identified inadequate

support for the amount-in-controversy requirement for diversity jurisdiction and the absence of

information showing unanimous consent to removal by all defendants.
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Defendant Copart, Inc. removed the action from state court, asserting
federal subject matter jurisdiction based on diversity jurisdiction. The
district court issued an order to show cause why the case should not be
remanded for failure to establish the amount in controversy and failure
to obtain unanimous consent from all properly joined and served

defendants.

The removing defendant bears the burden of establishing by a
preponderance of the evidence that the amount in controversy exceeds
the jurisdictional threshold when the state-court complaint does not

clearly plead that amount.
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QUESTIONS PRESENTED

1. Whether Copart established by a preponderance of the evidence that the amount in controversy exceeds

$75,000 for diversity jurisdiction.

2. Whether all properly joined and served defendants consented to removal as required by 28 U.S.C. §
1446(b)(2)(A).

HOLDINGS

1. When the state-court complaint does not clearly establish that the amount in controversy exceeds
$75,000, a removing defendant must provide sufficient evidence to establish by a preponderance of the
evidence that the jurisdictional threshold is satisfied; Copart's conclusory allegation was insufficient.

2. For an action removed solely under 28 U.S.C. § 1441(a), all defendants who have been properly joined
and served must join in or consent to removal; Copart was required to explain whether AAA Auto Sales,

Inc. was properly joined and served and had consented.
KEY QUOTATIONS
“Unlike state courts, federal courts are courts of limited jurisdiction.” (at 1)

“Copart must provide sufficient evidence to show by a preponderance of evidence that the amount in
controversy exceeds $75,000.” (at 1)

FACTUAL BACKGROUND

Plaintiff Frank Rassaii sued Copart, Inc. and AAA Auto Sales, Inc. in state court. Copart removed the action and
alleged that the amount in controversy would exceed $75,000, but relied on a conclusory statement rather than
supporting evidence. Copart's notice of removal also did not address whether AAA Auto Sales, Inc. had been

properly joined and served or had consented to removal.

PROCEDURAL HISTORY

The case was filed in state court and removed by Copart, Inc. Copart asserted that the amount in controversy
exceeded $75,000, but the notice of removal did not provide evidentiary support for that allegation and did not
state whether co-defendant AAA Auto Sales, Inc. consented to removal. The district court ordered Copart to

show cause in writing by August 1, 2025, and permitted Plaintiff Rassaii to respond by August 8, 2025.
DISPOSITION
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Copart must show cause in writing by August 1, 2025, why the case should not be remanded to state court for

lack of subject matter jurisdiction and lack of unanimous consent by all defendants. Plaintiff Rassaii may file a
response by August 8, 2025.
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