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SUMMARY

This Report and Recommendation addresses Wellpath, LLC’s motion to dismiss or, alternatively, for
judgment on the pleadings in Varian Callahan’s action concerning alleged deficient medical care at a
Pennsylvania state correctional institution. The magistrate judge recommends dismissing the claims
against Wellpath with prejudice based on its bankruptcy discharge, while allowing Callahan to seek
substitution of the Wellpath Bankruptcy Plan Liquidating Trust as a nominal defendant for purposes of
liquidating his claim.
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QUESTIONS PRESENTED

1. Whether Wellpath's Chapter 11 bankruptcy discharge barred Callahan from continuing his claims against
Wellpath.

2. Whether the claims against Wellpath should be dismissed with prejudice while allowing Callahan to
seek substitution of the Wellpath Bankruptcy Plan Liquidating Trust as a nominal defendant for claim
liquidation.

3. Whether Callahan could retain Wellpath as a defendant to pursue potential third-party insurance
notwithstanding the bankruptcy discharge.

HOLDINGS

1. The magistrate judge recommended that Wellpath's motion to dismiss be granted because the confirmed
Chapter 11 plan discharged Wellpath from liability for claims arising before November 11, 2024, and the
discharge injunction barred Callahan from continuing his claims against Wellpath.

2. The magistrate judge recommended dismissing the claims against Wellpath with prejudice, but without
prejudice to Callahan's right to move to substitute the Wellpath Bankruptcy Plan Liquidating Trust as a
nominal defendant for purposes of liquidating his claim against the Trust.

KEY QUOTATIONS

“The discharge of a Chapter 11 bankruptcy debtor “operates as an injunction against commencement or
continuation of an action, the employment of process, or an act, to collect, recover or offset any such debt as a
personal liability of the debtor, whether or not discharge of such debt is waived.””

FACTUAL BACKGROUND

Callahan alleges that medical care he received at the Pennsylvania State Correctional Institution at Albion was
sufficiently deficient to constitute medical malpractice and cruel and unusual punishment under the Eighth
Amendment. Wellpath, formerly known as Correct Care Solutions, LLC, was a medical-services contractor for
the Pennsylvania Department of Corrections. Wellpath became subject to a Chapter 11 bankruptcy discharge
covering claims arising before November 11, 2024, including Callahan's claims against the company.

PROCEDURAL HISTORY

Callahan filed an action alleging deficient medical care at SCI-Albion amounting to medical malpractice and an
Eighth Amendment violation. After Wellpath Holdings, Inc. filed for Chapter 11 bankruptcy, the bankruptcy
filing extended debtor status to Wellpath and this action was stayed. Following confirmation of the bankruptcy
plan, Wellpath moved to dismiss the claims against it or, alternatively, for judgment on the pleadings. The
magistrate judge recommended granting the motion and dismissing the claims against Wellpath with prejudice,
while preserving Callahan's ability to seek substitution of the Wellpath Bankruptcy Plan Liquidating Trust as a
nominal defendant.
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