UNITED STATES DISTRICT COURT FOR THE SOUTHERN DISTRICT OF

INDIANA

Danielle C. v. Frank J. Bisignano, Commissioner of the Social

Security Administration

Danielle C. - No. 4:21-cv-00195-JMS-DML - Decided March 6, 2026

SUMMARY

The United States District Court for the Southern District of Indiana granted Danielle C.'s motion for

attorneys' fees under 42 U.S.C. § 406(b) following a remand and favorable Social Security disability

benefits determination. The court approved $21,605, representing 25% of the claimant's past-due

benefits, and directed the Commissioner to pay the amount directly from those benefits to counsel.

The court also required counsel to refund the previously awarded $1,460.25 in EAJA fees if counsel

ultimately receives that amount and prohibited counsel from seeking additional fees under § 406(a).
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After remanding a Social Security benefits appeal to the
Commissioner pursuant to the fourth sentence of 42 U.S.C. § 405(g),
the court considered the claimant's motion for attorney's fees under 42
U.S.C. § 406(b).

The court independently reviewed the contingent-fee request to
determine whether the requested § 406(b) fee was reasonable under
Gisbrecht, considering the quality of representation, results achieved,

attorney-caused delay, and whether the fee would constitute a windfall.
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QUESTIONS PRESENTED

1. Whether claimant's counsel was entitled to a reasonable attorney's fee under 42 U.S.C. § 406(b) based

on 25% of the claimant's past-due benefits.
2. Whether the requested $21,605 fee was reasonable under the factors identified in Gisbrecht v. Barnhart.

3. Whether counsel was required to refund the previously awarded EAJA fees if he ultimately received

them.

4. Whether the § 406(b) award should be treated as the final payment of fees owed in the case under § 406
and preclude further fees under § 406(a).

HOLDINGS

1. A court may award a reasonable fee to a claimant's attorney for successful federal-court representation in
a Social Security disability benefits appeal, subject to the statutory cap of 25% of the claimant's past-due
benefits.

2. The requested $21,605 fee was reasonable and did not constitute a windfall.

3. When counsel receives both an EAJA fee award and a § 406(b) fee award for the same representation,

counsel must refund the smaller award to the claimant.

4. The $21,605 award was the final payment of all fees owed in the case under § 406, and counsel could
not seek further fees under § 406(a).

KEY QUOTATIONS

“as an independent check, to assure that they yield reasonable results in particular cases.” (Gisbrecht, 535
U.S. at 807)

“The award of $21,605 represents the final payment of all fees owed in this case under 42 U.S.C. § 406.”

(Conclusion)

FACTUAL BACKGROUND

Danielle C. obtained a favorable administrative decision after the federal court remanded her Social Security
benefits case. The administrative decision awarded her $86,420 in past-due benefits. Her contingent-fee
agreement provided for payment of 25% of past-due benefits if counsel obtained a favorable outcome, and
counsel sought $21,605 for 6.6 hours of federal-court representation. Counsel also had previously received an
EAJA fee award of $1,460.25, which he was ordered to refund if he ultimately received it.
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Danielle C. filed a complaint seeking review of the Commissioner's denial of benefits. The parties filed an

agreed motion to remand, and the court remanded the case to the Social Security Administration on June 10,

2022. On remand, an Administrative Law Judge issued a favorable decision awarding $86,420 in past-due

benefits. The court had previously awarded $1,460.25 in EAJA fees, and claimant's counsel then moved for
$21,605 in fees under § 406(b).
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