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Tama County v. Grundy County

648 N.W.2d 83 (Iowa 2002) - No. No. 00-2108 - Decided July 17, 2002

SUMMARY

The Supreme Court of Iowa held that a county of legal settlement must reimburse another county for

the costs of an involuntary hospitalization in a private hospital when the services were authorized

through the single-entry-point process. The court affirmed the judgment requiring Grundy County to

reimburse Tama County for medical and hospital expenses incurred for S.P.
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Grundy County appealed from a district court judgment requiring it to
reimburse Tama County for expenses Tama County paid for the
involuntary hospitalization and treatment of a person whose county of

legal settlement was Grundy County.

The court reviewed the statutory interpretation issue presented on
appeal and affirmed the district court's judgment; the facts were

undisputed.
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QUESTIONS PRESENTED

1. Whether Iowa Code section 230.1, as amended in 1996, required the county of a patient's legal
settlement to reimburse another county for involuntary hospitalization expenses incurred at a private

hospital when the services were authorized through the single-entry-point process.

2. Whether the single-entry-point process applicable to a court-ordered involuntary hospitalization is the

process of the county in which the emergency or involuntary commitment is ordered.

HOLDINGS

1. A county of legal settlement is liable for costs and expenses associated with a person with mental illness
when the services and support were authorized through the single-entry-point process, even if the
involuntary hospitalization occurred in a private hospital rather than a state hospital.

2. For a court-ordered involuntary hospitalization, the statutory reference to authorization through the
single-entry-point process refers to the process of the county in which the emergency or involuntary

commitment is ordered.

KEY QUOTATIONS

“In applying the foregoing principles to the interpretation of section 230.1, we conclude that the language "a
county of legal settlement is not liable for costs and expenses associated with a person with mental illness
unless the costs of expenses are for services and other support authorized for the person through the single-
entry process," must be read as also supporting the converse of what it declares, i.e., that a county of legal
settlement is liable for such costs if they are authorized through the single-entry-point process.” (648 N.W.2d
at 86)

FACTUAL BACKGROUND

S.P,, an adult whose county of legal settlement was Grundy County, was found in Tama County on November
23, 1999, and was adjudicated mentally ill and in need of immediate hospitalization. She was involuntarily
hospitalized at Mercy Medical Center, a private hospital in Cedar Rapids, and treated by private physicians. The
hospital and physicians had been designated by Tama County as care providers under Tama County's single-
entry-point process for mental health services. Tama County paid $2,959.57 for the services and sought
reimbursement from Grundy County.

PROCEDURAL HISTORY

S.P. was involuntarily hospitalized in a private hospital in Cedar Rapids after being found in Tama County. Tama
County paid $2,959.57 for the hospitalization and medical services and demanded reimbursement from Grundy
County. After Grundy County refused, Tama County filed a petition for declaratory judgment, and the district

court ordered reimbursement. The Supreme Court of Iowa affirmed.
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