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SUMMARY

The Puerto Rico Court of Appeals affirmed the dismissal of an action seeking to enjoin and declare
unlawful a Rio Piedras flood-control construction project. The court held that the U.S. Army Corps of
Engineers was an indispensable party because the project arose from a contract between the Corps and
Puerto Rico's Department of Natural and Environmental Resources, and it declined to reach the

remaining jurisdictional and dismissal issues.
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DISPOSITION affirmed

PROCEDURAL POSTURE The appellants appealed the Puerto Rico Court of First Instance's

dismissal of their complaint seeking injunctive and declaratory relief
concerning a flood-control construction project. The trial court
dismissed for failure to join the United States Army Corps of

Engineers as an indispensable party.

STANDARD OF REVIEW On a Rule 10.2 motion to dismiss, the court accepts the complaint's
well-pleaded facts as true and construes them in the plaintiff's favor.
Dismissal is proper when, even under a liberal reading of the
complaint, the plaintiff would not be entitled to relief under any state
of facts that could be proven. The court also independently considers
indispensable-party and jurisdictional defects.
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QUESTIONS PRESENTED

1. Whether the United States Army Corps of Engineers was an indispensable party to an action seeking to
invalidate and enjoin a construction project established by a contract between the Corps and the Puerto

Rico Department of Natural and Environmental Resources.

2. Whether the trial court properly dismissed the action for failure to join the Army Corps without reaching

the separate personal-jurisdiction and failure-to-state-a-claim issues.

3. Whether the trial court properly dismissed the claims against the Municipality of San Juan and the

University of Puerto Rico.

HOLDINGS

1. The Army Corps of Engineers was an indispensable party because the complaint sought to declare
invalid and halt a construction project created by a contract between the Corps and the Department of

Natural and Environmental Resources, directly affecting the Corps' interests.
2. The absence of an indispensable party is a jurisdictional defect requiring dismissal of the action.

3. The court properly declined to address the personal-jurisdiction issue concerning the Department and the
Rule 10.2(5) failure-to-state-a-claim issues after determining that the absence of an indispensable party

deprived the trial court of jurisdiction.



KEY QUOTATIONS

“El planteamiento de parte indispensable se puede presentar en cualquier momento, incluso por primera vez

en una apelacion.” (11)

“La falta de parte indispensable incide sobre la jurisdiccion del Tribunal, y hemos expresado que, reconocida

la ausencia de una parte indispensable, debe desestimarse la accién.” (12)

“En el presente caso, el Cuerpo de Ingenieros es, como correctamente determind el foro primario, una parte

indispensable en el pleito.” (13)

FACTUAL BACKGROUND

The appellants challenged a proposed Rio Puerto Nuevo flood-control and channelization project involving land
in the San Juan Ecological Corridor. The project was established through a Project Cooperation Agreement
between Puerto Rico's Department of Natural and Environmental Resources and the United States Army Corps
of Engineers. The appellants alleged that the project lacked an environmental impact statement and required
permits, and sought to enjoin the project and have it declared illegal. Although they sought permission to add the

Army Corps as an indispensable party, they never joined it.

PROCEDURAL HISTORY

The appellants filed suit in the Puerto Rico Court of First Instance against the Department of Natural and
Environmental Resources, the Municipality of San Juan, and the University of Puerto Rico, later adding the
Commonwealth as a defendant. The trial court determined that the Army Corps of Engineers was an
indispensable party because the challenged project arose from a contract between the Corps and the Department,

and dismissed the action. The Court of Appeals affirmed.
DISPOSITION

affirmed
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