UNITED STATES DISTRICT COURT FOR THE NORTHERN DISTRICT OF

MISSISSIPPI, OXFORD DIVISION

American Services, LL.C v. TEN 4 SYSTEM, LTD., et al.

American Services - No. No. 3:25-CV-321-RPC-RP - Decided June 4, 2026

SUMMARY

The United States District Court for the Northern District of Mississippi granted FreightOnTime

Transportation, Inc.'s motion to dismiss American Services, LL.C's amended complaint. The court held

that American failed to establish personal jurisdiction under Mississippi's long-arm statute and failed

to plausibly plead causation for its negligent hiring or vetting claim. The court denied jurisdictional

discovery and leave to amend, and dismissed FreightOnTime with prejudice.

CASE DETAILS

COURT

JURISDICTION

DECIDED

DOCKET

DISPOSITION

PROCEDURAL POSTURE

STANDARD OF REVIEW

PRECEDENTIAL VALUE

United States District Court for the Northern District of Mississippi,
Oxford Division

United States District Court for the Northern District of Mississippi,
Oxford Division

June 4, 2026
No. 3:25-CV-321-RPC-RP
dismissed

After removal from Mississippi state court, FreightOnTime
Transportation, Inc. moved to dismiss the amended complaint under
Federal Rules of Civil Procedure 12(b)(2) and 12(b)(6). American
Services opposed dismissal, requested jurisdictional discovery, and

alternatively sought leave to amend.

On a Rule 12(b)(2) motion, the plaintiff bears the burden of
establishing personal jurisdiction and must present prima facie
evidence. On a Rule 12(b)(6) motion, well-pleaded factual allegations
are accepted as true and viewed in the plaintiff's favor, but the
complaint must state a plausible claim for relief. A request for
jurisdictional discovery requires allegations suggesting with
reasonable particularity the possible existence of the requisite forum
contacts.
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QUESTIONS PRESENTED
1. Whether the court had personal jurisdiction over FreightOnTime under Mississippi's long-arm statute.

2. Whether American Services was entitled to jurisdictional discovery concerning FreightOnTime's

contacts with Mississippi.
3. Whether the amended complaint plausibly stated a negligence claim against FreightOnTime.

4. Whether American Services should receive leave to amend its complaint.

HOLDINGS

1. The court lacked personal jurisdiction over FreightOnTime because American failed to plausibly allege
that the tort or any element of the alleged negligent hiring or vetting occurred in Mississippi, and it did

not establish jurisdiction under the doing-business prong.

2. American Services was not entitled to jurisdictional discovery because it offered only vague assertions
and failed to allege specific facts suggesting with reasonable particularity that FreightOnTime had the

requisite contacts with Mississippi.

3. The amended complaint failed to state a plausible negligence claim against FreightOnTime because it
did not allege causation connecting FreightOnTime's alleged failure to vet or hire carriers to any injury

suffered by American Services.

4. Leave to amend was properly denied because American Services proposed no specific amendment and

the proposed clarification would not cure the missing causation allegations.

KEY QUOTATIONS

“A federal district court sitting in diversity may exercise personal jurisdiction only to the extent permitted a

state court under applicable state law.”

“A plaintiff is not entitled to jurisdictional discovery when ‘the record shows that the requested discovery is
not likely to produce the facts needed to withstand a Rule 12(b)(1) motion.’”

“While there is a strong presumption in favor of granting leave to amend, a district court may refuse leave to

amend if the complaint as amended would be subject to dismissal.”

FACTUAL BACKGROUND

A tractor trailer carrying rubber from Louisiana to Canada caught fire in Tate County, Mississippi, on February
23, 2023. American Services performed environmental cleanup and submitted an invoice for $362,805.65, which

it alleged remained unpaid. FreightOnTime had brokered the shipment but was incorporated and headquartered



in Ontario, Canada and was not registered to do business in Mississippi. American's amended complaint alleged
only that FreightOnTime negligently hired, retained, or failed to vet the carriers, without alleging a causal

connection between that conduct and the fire, cleanup costs, or nonpayment.

PROCEDURAL HISTORY

American Services filed an original complaint in state court, which was removed by FreightOnTime to the
Northern District of Mississippi under diversity jurisdiction. American filed an amended complaint on February
17, 2026. The Vanderbilt defendants were dismissed without prejudice under Rule 41(a)(2), leaving Ten 4,
Alberta, and FreightOnTime. The court granted FreightOnTime's motion to dismiss, denied jurisdictional
discovery, denied leave to amend, and dismissed FreightOnTime with prejudice.
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